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KATHLEEN CONNELL
Controller of the State of California

January 27, 1997

To the Citizens of California and
Holders of Unclaimed Property:

| am pleased to present to you the latest version of Unclaimed Property Law and Regulations,
which includes the laws passed during the 1995-96 regular legidative session. During this last
year, my office successfully proposed legisation designed to assist business associations and to
improve administration of the Unclaimed Property program. These legidative changes will save
taxpayer dollars, and enhance efficiency in recovering unclaimed property.

The following are some of the most significant changes to the Unclaimed Property Law:

* The State Controller's Office, Bureau of Unclaimed Property, is now required to work with
the Franchise Tax Board and obtain the most current known address of unclaimed property
owners, increasing efficiency of the notification process.

* Holders remitting more than $20,000 are now required to remit via Electronic Funds Transfer,
allowing the state to collect funds in a more timely manner.

* Unclaimed property holders who fail to escheat property to the state now face stiffer fines and
penalties, a measure intended to enhance compliance with the law.

® The aggregate amount to be reported has been increased to $50, improving efficiency of the
program overall.

This document, along with other State Controller's Office publications, can now be found on the
State Controller's Office website. Our home page address is http://www.sco.ca.gov. Please send
any comments or questions to the State Controller's Office, Division of Collections, Bureau of
Unclaimed Property, Post Office Box 942850, Sacramento, California 94250-5873.

Sincerely,

KATHLEEN CONNELL
State Controller
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Article 1

Unclaimed Property Law

ARTICLE

Short Title; Definitions; Application. CCP 1500-1506.
Escheat of Unclaimed Personal Property. CCP 1510-1528.
I dentification of Escheated Property. CCP 1530-1533.
Payment of Claims. CCP 1540-1542.

Administration of Unclaimed Property. CCP 1560-1567.
Compliance and Enforcement. CCP 1570-1577.
Miscellaneous. CCP 1580-1582.
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ARTICLE 1

Short Title; Definitions; Application

CCP 1500. Citation of chapter.

CCP1501. Definitions.

CCP 1501.5. Property received by state not to eschest; Legidative intent.

CCP 1502. Property not subject to chapter.

CCP 1503. Definitions: Exemption from filing reports on property subject to old act.

CCP 1504. Same: Inapplicability of chapter to property escheated under laws of another
state: Right of State Controller to recover property from other state.

CCP 1505. Duties enforceable by State Controller irrespective of chapter provision: Penalties.

CCP 1506. Chapter to be construed as restatements and continuations of former chapter.

CCP 1500. [Citation of chapter.] Thischapter may be cited as the Unclaimed Property Law.

CCP 1501. [Definitions] Asused in this chapter, unless the context otherwise requires:

(& "Apparent owner" means the person who appears from the records of the holder to be entitled to
property held by the holder.

(b) "Banking organization” means any national or state bank, trust company, banking company, land
bank, savings bank, safe-deposit company, private banker, or any similar organization.

(c) "Business association" means any private corporation, joint stock company, business trust,
partnership, or any association for business purposes of two or more individuas, whether or not for profit,
including, but not by way of limitation, a banking organization, financial organization, life insurance
corporation, and utility.

(d) "Financia organization" means any federal or state savings and loan association, building and loan
association, credit union, investment company, or any similar organization.

(e) "Holder" means any person in possession of property subject to this chapter belonging to another, or
who istrustee in case of atrust, or isindebted to another on an obligation subject to this chapter.

(f) "Lifeinsurance corporation” means any association or corporation transacting the business of
insurance on the lives of persons or insurance appertaining thereto, including, but not by way of limitation,
endowments, and annuities.
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(g) "Owner" means a depositor in case of a deposit, a beneficiary in case of atrust, or creditor, claimant,
or payee in case of other choses in action, or any person having a legal or equitable interest in property
subject to this chapter, or his or her legal representative.

(h) "Person" means any individua, business association, government or governmental subdivision or
agency, two or more persons having a joint or common interest, or any other legal or commercial entity,
whether that person is acting in his or her own right or in arepresentative or fiduciary capacity.

() "Employee benefit plan distribution™ means any money, life insurance, endowment or annuity policy
or proceeds thereof, securities or other intangible property, or any tangible property, distributable to a
participant, former participant, or the beneficiary or estate or heirs of a participant or former participant or
beneficiary, from atrust or custodia fund established under a plan to provide health and welfare, pension,
vacation, severance, retirement benefit, death benefit, stock purchase, profit sharing, employee savings,
supplemental unemployment insurance benefits or similar benefits, or which is established under a plan by
a business association functioning as or in conjunction with a labor union which receives for distribution
residuals on behalf of employees working under collective-bargaining agreements.

() "Redduas' means payments pursuant to a collective bargaining agreement of additional
compensation for domestic and foreign uses of recorded materials.

CCP 1501.5. [Property received by state not to escheat: Legislative intent.]

(& Notwithstanding any provision of law to the contrary, property received by the state under this
chapter shall not permanently escheat to the state.

(b) The Legidature finds and declares that this section is declaratory of the existing law and sets forth
the intent of the Legidature regarding the Uniform Disposition of Unclaimed Property Act (Chapter 1809,
Statutes of 1959) and al amendments thereto and revisions thereof. Any opinions, rulings, orders,
judgments, or other statements to the contrary by any court are erroneous and inconsistent with the intent of
the Legidature.

CCP 1502. [Property not subject to chapter.]

(8 Thischapter does not apply to:

(1) Any property in the official custody of amunicipal utility district.

(2) Any property in the official custody of aloca agency if such property may be transferred to the
general fund of such agency under the provisions of Sections 50050-50053 of the Government Code.

(3) Any instrument issued in aforeign country.

(4) Any funds held only in aforeign country.

(b) None of the provisions of this chapter applies to any type of property received by the state under the
provisions of Chapter 1 (commencing with Section 1300) to Chapter 6 (commencing with Section 1440),
inclusive, of thistitle.

CCP 1503. [Definitions: Exemption from filing reports on property subject to old act.]

(8 Asusedin thissection:

(1) "Old act" means this chapter as it existed prior to January 1, 19609.

(2) "New act" means this chapter as it exists on and after January 1, 1969.

(3) "Property not subject to the old act" means property that was not presumed abandoned under the old
act and would never have been presumed abandoned under the old act had the old act continued in existence
on and after January 1, 1969, without change.

(b) The holder is not required to file a report concerning, or to pay or deliver to the Controller, any
property not subject to the old act if an action by the owner against the holder to recover that property was
barred by an applicable statute of limitations prior to January 1, 1969.



Article 2

(c) The holder is not required to file a report concerning, or to pay or deliver to the Controller, any
property not subject to the old act, or any property that was not required to be reported under the old act,
unless on January 1, 1969, the property has been held by the holder for less than the escheat period.
"Escheat period” means the period referred to in Sections 1513 to 1521, inclusive, of the new act,
whichever is applicable to the particular property.

CCP 1504. [Same: Inapplicability of chapter to property escheated under laws of another
state: Right of State Controller to recover property from other state.]

(8 Asusedin thissection:

(1) "Old act" meansthis chapter as it existed prior to January 1, 19609.

(2) "New act" means this chapter as it exists on and after January 1, 1969.

(3) "Property not subject to the old act" means property that was not presumed abandoned under the old
act and would never have been presumed abandoned under the old act had the old act continued in existence
on and after January 1, 1969, without change.

(b) This chapter does not apply to any property that was escheated under the laws of another state prior
to September 18, 1959.

(c) This chapter does not require the holder to pay or deliver any property not subject to the old act to
this state if the property was escheated under the laws of another state prior to January 1, 1969, and was
delivered to the custody of that state prior to January 1, 1970, in compliance with the laws of that state.
Nothing in this subdivision affects or limits the right of the State Controller to recover such property from
the other state.

CCP 1505. [Duties enforceable by State Controller irrespective of chapter provision:
Penalties.] This chapter does not affect any duty to file a report with the State Controller or to pay or
deliver any property to him that arose prior to January 1, 1969, under the provisions of this chapter as it
existed prior to January 1, 1969. Such duties may be enforced by the State Controller, and the penalties
for failure to perform such duties may be imposed, under the provisions of this chapter asit existed prior to
January 1, 1969. The provisions of this chapter as it existed prior to January 1, 1969, are continued in
existence for the purposes of this section.

CCP 1506. [Chapter to be construed as restatements and continuations of former chapter.]
The provisions of this chapter asit exists on and after January 1, 1969, insofar as they are substantially the
same as the provisions of this chapter as it existed prior to January 1, 1969, relating to the same subject
matter, shall be construed as restatements and continuations thereof and not as new enactments.

ARTICLE 2

Escheat of Unclaimed Personal Property

CCP 1510. Escheat of intangible personal property: Conditions.

CCP 1511. Record of purchase: Place of business of sdller: Instruments deemed abandoned.

CCP 1513. Bank deposits: Funds and deposits toward purchase of interest in financia organization:
Traveler's checks: Instruments on which financial organization directly liable: Money
orders.

CCP 1513.5 Notice to customer by financial organization.

CCP 1514. Contents of safe deposit box or safekeeping repository.



State Controller's Office

CCP 1515. Lifeinsurance policy: Annuity.

CCP 1516. Dividend, profit, distribution, etc., owing by business association.

CCP 1517. Distributions from dissolution or liquidation of business association.

CCP 1518.  Property held in fiduciary capacity: Income or increment: Property held by agent
for business association.

CCP 1519. Property held by government or governmental agency.

CCP 1519.5. Escheat of unclaimed sums held by business associations that have been ordered
refunded.

CCP 1520. Property held or owing in ordinary course of business.

CCP 1521. Escheats of employee benefit plan distributions.

CCP 1522.  Service, handling, maintenance, or other charges.

CCP 1528. Unclaimed life insurance used for scholarships.

CCP 1510. [Escheat of intangible personal property: Conditions.] Unless otherwise provided
by statute of this state, intangible persona property escheats to this state under this chapter if the
conditions for escheat stated in Sections 1513 through 1521 exist, and if:

(& Thelast known address, as shown on the records of the holder, of the apparent owner isin this state.

(b) No address of the apparent owner appears on the records of the holder and:

(1) Thelast known address of the apparent owner isin this state; or

(2) The holder is domiciled in this state and has not previoudy paid the property to the state of the last
known address of the apparent owner; or

(3) The holder is a government or governmental subdivision or agency of this state and has not
previoudy paid the property to the state of the last known address of the apparent owner.

(o) The last known address, as shown on the records of the holder, of the apparent owner isin a State
that does not provide by law for the escheat of such property and the holder is (1) domiciled in this state or
(2) agovernment or governmental subdivision or agency of this state.

(d) Thelast known address, as shown on the records of the holder, of the apparent owner isin aforeign
nation and the holder is (1) domiciled in this state or (2) a government or governmental subdivision or
agency of this state.

CCP 1511. [Record of purchase: Place of business of seller: Instruments deemed
abandoned.]

(& Any sum payable on amoney order, travelers check, or other similar written instrument (other than a
third-party bank check) on which a business association is directly liable escheats to this state under this
chapter if the conditions for escheat stated in Section 1513 exist and if:

(1) The books and records of such business association show that such money order, travelers check, or
similar written instrument was purchased in this state;

(2) Thebusiness association hasits principal place of businessin this state and the books and records of
the business association do not show the state in which such money order, travelers check, or similar
written instrument was purchased; or

(3) Thebusiness association hasiits principal place of businessin this state, the books and records of the
business association show the state in which such money order, travelers check, or similar written
instrument was purchased, and the laws of the state of purchase do not provide for the escheat of the sum
payable on such instrument.

(b) Notwithstanding any other provision of this chapter, this section applies to sums payable on money
orders, travelers checks, and similar written instruments deemed abandoned on or after February 1, 1965,
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except to the extent that such sums have been paid over to a state prior to January 1, 1974. For the
purposes of this subdivision, the words "deemed abandoned" have the same meaning as those words have
as used in Section 604 of Public Law Number 93-495 (October 28, 1974), 88th Statutes at Large 1500.

CCP 1513. [Bank deposits: Funds and deposits toward purchase of interest in financial
organization: Travelers checks: Instruments on which financial organization directly liable:
Money orders.] Subject to Sections 1510 and 1511, the following property held or owing by a business
association escheats to this state:

(8) Except as provided in subdivision (f), any demand, savings, or matured time deposit, or account
subject to a negotiable order of withdrawal, made with a banking organization, together with any interest or
dividends thereon, excluding, from demand deposits and accounts subject to a negotiable order of
withdrawa only, any reasonable service charges which may lawfully be withheld and which do not (where
made in this state) exceed those set forth in schedules filed by the banking organization from time to time
with the Controller, when the owner, for more than three years, has not done any of the following:

(1) Increased or decreased the amount of the deposit, or presented the passbook or other smilar evidence
of the deposit for the crediting of interest.

(2) Corresponded in writing with the banking organization concerning the deposit.

(3) Otherwise indicated an interest in the deposit as evidenced by a memorandum or other record on file
with the banking organization.

No banking organization may discontinue any interest or dividends on any savings deposit because of the
inactivity contemplated by this section.

(b) Except as provided in subdivision (f), any demand, savings, or matured time deposit, or matured
investment certificate, or account subject to a negotiable order of withdrawal, or other interest in afinancia
organization or any deposit made therewith, and any interest or dividends thereon, excluding, from demand
deposits and accounts subject to a negotiable order of withdrawal only, any reasonable service charges
which may lawfully be withheld and which do not (where made in this state) exceed those set forth in
schedules filed by the financial organization from time to time with the Controller, when the owner, for
more than three years, has not done any of the following:

(1) Increased or decreased the amount of the funds or deposit, or presented an appropriate record for the
crediting of interest or dividends.

(2) Corresponded in writing with the financial organization concerning the funds or deposit.

(3) Otherwise indicated an interest in the funds or deposit as evidenced by a memorandum or other
record on file with the financial organization.

No financial organization may discontinue any interest or dividends on any funds paid toward purchase
of shares or other interest, or on any deposit, because of the inactivity contemplated by this section.

(c) Any sum payable on atravelers check issued by a business association that has been outstanding for
more than 15 years from the date of its issuance, when the owner, for more than 15 years, has not
corresponded in writing with the business association concerning it, or otherwise indicated an interest as
evidenced by a memorandum or other record on file with the association.

(d) Any sum payable on any other written instrument on which a banking or financial organization is
directly liable, including, by way of illustration but not of limitation, any draft or certified check, that has
been outstanding for more than five years from the date it was payable, or from the date of its issuance if
payable on demand, when the owner, for more than five years, has not corresponded in writing with the
banking or financial organization concerning it, or otherwise indicated an interest as evidenced by a
memorandum or other record on file with the banking or financial organization.

(&) Any sum payable on amoney order issued by a business association (including a banking or financia
organization), that has been outstanding for more than seven years from the date it was payable,
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or from the date of its issuance if payable on demand, when the owner, for more than seven years, has not

corresponded in writing with the business association, banking, or financial organization concerning it, or
otherwise indicated an interest as evidenced by a memorandum or other record on file with the business
association.

(f) Any funds held by a business association in an individua retirement account or under a retirement
plan for self-employed individuas or similar account or plan established pursuant to the internal revenue
laws of the United States or of this state, when the owner, for more than three years after the funds become
payable or distributable, has not done any of the following:

(1) Increased or decreased the principal.

(2) Accepted payment of principal or income.

(3) Corresponded in writing concerning the property or otherwise indicated an interest.

These funds are not payable or distributable within the meaning of this subdivision unless, under the terms
of the account or plan, distribution of all or a part of the funds would then be mandatory.

(g) For purposes of this section "service charges’ means service charges imposed because of the
inactivity contemplated by this section.

CCP 1513.5. [Notice to customer by financial organization.]

(8) Except as provided in subdivision (c), if the holder has in its records an address for the apparent
owner, which the holder's records do not disclose to be inaccurate, every banking or financial organization
shall make reasonable efforts to notify by mail any customer that the customer's deposit, account, shares,
or other interest in the banking or financial organization will escheat to the state pursuant to subdivision (a)
or (b) of Section 1513. The holder shall give notice either:

(1) Not less than two years nor more than two and one-haf years after the date of last activity by, or
communication with, the owner with respect to the account, deposit, shares, or other interest, as shown on
the record of the financial organization.

(2) Not less than six nor more than 12 months before the time the account, deposit, shares, or other
interest becomes reportable to the Controller in accordance with this chapter.

(b) The notice required by this section shall specify the time that the deposit, account, shares, or other
interest will escheat and the effects of escheat, including the necessity for filing a claim for the return of the
deposit, account, shares, or other interest. It shall also include aform, as prescribed by the Controller, by
which the customer may declare an intention to maintain the deposit, account, shares, or other interest. If
that form isfilled out, signed by the customer, and returned to the banking or financia organization, it shall
satisfy the requirement of paragraph (3) of subdivision (@) or paragraph (3) of subdivision (b) of Section
1513. The banking or financia organization may impose a service charge on the deposit, account, shares,
or other interest for this notice in an amount not to exceed the administrative cost of mailing the notice and
form and in no case to exceed two dollars ($2).

(c) Notice as provided by subdivisions (a) and (b) shall not be required for deposits, accounts, shares, or
other interests of less than fifty dollars ($50), and no service charge may be made for notice on these items.

CCP 1514. [Contents of safe deposit box or safekeeping repository.] The contents of any safe
deposit box or any other safekeeping repository, held in this state by a business association, escheat to this
dtate if unclaimed by the owner for more than three years from the date on which the lease or rental period
on the box or other repository expired, or from the date of termination of any agreement because of which
the box or other repository was furnished to the owner without cost, whichever last occurs.
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CCP 1515. [Life insurance policy: Annuity.]

(8 Subject to Section 1510, funds held or owing by a life insurance corporation under any life or
endowment insurance policy or annuity contract which has matured or terminated eschest to this state if
unclaimed and unpaid for more than three years after the funds became due and payable as established
from the records of the corporation.

(b) If aperson other than the insured or annuitant is entitled to the funds and no address of that personis
known to the corporation or if it is not definite and certain from the records of the corporation what person
is entitled to the funds, it is presumed that the last known address of the person entitled to the funds is the
same as the last known address of the insured or annuitant according to the records of the corporation.
This presumption is a presumption affecting the burden of proof.

(o) A life insurance policy not matured by actual proof of the death of the insured according to the
records of the corporation is deemed to be matured and the proceeds due and payable if:

(1) The insured has attained, or would have attained if he or she were living, the limiting age under the
mortality table on which the reserve is based.

(2) The policy was in force a the time the insured attained, or would have attained, the limiting age
specified in paragraph (1).

(3) Neither the insured nor any other person appearing to have an interest in the policy has, within the
preceding three years, according to the records of the corporation (i) assigned, readjusted, or paid
premiums on the policy, (ii) subjected the policy to loan, or (iii) corresponded in writing with the life
insurance corporation concerning the policy.

(d) Any funds otherwise payable according to the records of the corporation are deemed due and payable
although the policy or contract has not been surrendered as required.

CCP 1516. [Dividend, profit, distribution, etc., owing by business association.]

(8 Subject to Section 1510, any dividend, profit, distribution, interest, payment on principal, or other
sum held or owing by a business association for or to its shareholder, certificate holder, member,
bondholder, or other security holder, or a participating patron of a cooperative, who has not claimed it, or
corresponded in writing with the business association concerning it, within three years after the date
prescribed for payment or delivery, escheats to this state.

(b) Subject to Section 1510, any intangible interest in a business association, as evidenced by the stock
records or membership records of the association, escheats to this state if (1) the interest in the association
is owned by a person who for more than three years has neither claimed a dividend or other sum referred to
in subdivision (@) nor corresponded in writing with the association or otherwise indicated an interest as
evidenced by a memorandum or other record on file with the association, and (2) the association does not
know the location of the owner at the end of the three-year period. With respect to the interest, the business
association shall be deemed the holder.

(c) Subject to Section 1510, any dividends or other distributions held for or owing to a person at the time
the stock or other security to which they attach escheats to this state al so escheat
to this state as of the same time.

(d) With respect to any interest that may escheat pursuant to subdivision (b), the business association
shal make reasonable efforts to notify the owner by mail that the owner's interest in the business
association will escheat to the state. The notice shall be given not less than 6 nor more than 12 months
before the time the interest in the business association becomes reportable to the Controller in accordance
with this chapter. The notice required by this subdivision shall specify the time that the interest will escheat
and the effects of escheat, including the necessity for filing a claim for the return of the interest. It shall
also include a form, as prescribed by the Controller, by which the owner may confirm the owner's current
address. If that form isfilled out, signed by the owner, and returned to the holder, it shall be deemed that
the business association knows the location of the owner.
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CCP 1517. [Distributions from dissolution or liquidation of business association.]

(@ All property distributable in the course of a voluntary or involuntary dissolution or liquidation of a
business association that is unclaimed by the owner within six months after the date of final distribution or
liquidation escheatsto this state.

(b) All property distributable in the course of voluntary or involuntary dissolution or liquidation of an
insurer or other person brought under Article 14 (commencing with Section 1010) of Chapter 1 of Part 2 of
Divison 1 of the Insurance Code, that is unclaimed by the owner after six months of the date of final
distribution, shall be transferred to the Department of Insurance, with any proceeds of sale of property and
other funds to be deposited in the Insurance fund for expenditure as provided in Section 12937 of the
Insurance Code.

(c) This section applies to al tangible personal property located in this state and, subject to Section
1510, to al intangible persona property.

CCP 1518. [Property held in fiduciary capacity: Income or increment: Property held by
agent for business association.]

(& All tangible persona property located in this state and, subject to Section 1510, &l intangible
personal property, and the income or increment on such tangible or intangible property, held in afiduciary
capacity for the benefit of another person escheats to this state if after it becomes payable or distributable,
the owner has not, within a period of three years, increased or decreased the principal, accepted payment of
principa or income, corresponded in writing concerning the property, or otherwise indicated an interest as
evidenced by a memorandum or other record on file with the fiduciary.

(b) Funds in an individua retirement account or a retirement plan for self-employed individuas or
similar account or plan established pursuant to the internal revenue laws of the United States or of this state
are not payable or distributable within the meaning of subdivision (a) unless, under the terms of the account
or plan, distribution of al or part of the funds would then be mandatory.

(c) For the purpose of this section, when a person holds property as an agent for a business association,
he or she is deemed to hold the property in a fiduciary capacity for the business association alone, unless
the agreement between him or her and the business association clearly provides the contrary. For the
purposes of this chapter, if a person holds property in afiduciary capacity for a business association alone,
he or she is the holder of the property only insofar as the interest of the business association in the property
is concerned and the association is deemed to be the holder of the property insofar as the interest of any
other person in the property is concerned.

CCP 1519. [Property held by government or governmental agency.] All tangible persona
property located in this state, and, subject to Section 1510, all intangible persona property, held for the
owner by any government or governmental subdivison or agency, that has remained unclaimed by the
owner for more than three years escheats to this state.

CCP 1519.5 [Escheat of unclaimed sums held by business association that have been
ordered refunded.] Subject to Section 1510, any sums held by a business association that have been
ordered to be refunded by a court or an administrative agency including, but not limited to, the Public
Utilities Commission, which have remained unclaimed by the owner for more than one year after becoming
payable in accordance with the final determination or order providing for the refund, whether or not the
final determination or order requires any person entitled to a refund to make a claim for it, escheats to this
state.

It is the intent of the Legidature that the provisions of this section shall apply retroactively to al funds
held by business associations on or after January 1, 1977, and which remain undistributed by the business
association as of the effective date of this act.
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Further, it is the intent of the Legidature that nothing in this section shall be construed to change the
authority of acourt or administrative agency to order equitable remedies.

CCP 1520. [Property held or owing in ordinary course of business.]

(a8 All tangible persona property located in this state and, subject to Section 1510, al intangible
persona property, except property of the classes mentioned in Sections 1511, 1513, 1514, 1515, 1516,
1517, 1518, 1519, and 1521, including any income or increment thereon and deducting any lawful charges,
that is held or owing in the ordinary course of the holder's business and has remained unclaimed by the
owner for more than three years after it became payable or distributable escheats to this state.

(b) Except as provided in subdivision (a) of Section 1513.5 and subdivision (d) of Section 1516, if the
holder has in its records an address for the apparent owner of property valued at fifty dollars ($50) or
more, which the holder's records do not disclose to be inaccurate, the holder shall make reasonable efforts
to notify the owner by mail that the owner's property will escheat to the state pursuant to this chapter. The
notice shall be mailed not less than six nor more than 12 months before the time when the owner's property
held by the business becomes transferable to the Controller in accordance with this chapter. The notice
required by this subdivision shall specify the time when the property will escheat and the effects of eschest,
including the need to file aclaim in order for the owner's property to be returned to the owner. It shall also
include a form, as prescribed by the Controller, by which the owner may confirm the owner's current
address. If that form isfilled out, signed by the owner, and returned to the holder, it shall be deemed that
the account, or other device in which the owner's property is being held, remains currently active and
recommences the eschesat period.

(c) For purposes of this section, "lawful charges’ means charges which are specifically authorized by
statute, other than the Unclaimed Property Law, or by avalid, enforceable contract.

CCP 1520.5. [Relating to gift certificates.] Section 1520 shall not apply to gift certificates subject
to Title 1.4A (commencing with Section 1749.5) of Part 4 of Division 3 of the Civil Code.

CCP 1521. [Escheats of employee benefit plan distributions.]

(8) Except as provided in subdivision (b), and subject to Section 1510, al employee benefit plan
distributions and any income or other increment thereon escheats to the state if the owner has not, within
three years after it becomes payable or distributable, accepted the distribution, corresponded in writing
concerning the distribution, or otherwise indicated an interest as evidenced by a memorandum or other
record on file with the fiduciary of the trust or custodia fund or administrator of the plan under which the
trust or fund is established. As used in this section, "fiduciary” means any person exercising any power,
authority, or responsibility of management or disposition with respect to any money or other property of a
retirement system or plan, and "administrator" means the person specifically so designated by the plan,
trust agreement, contract, or other instrument under which the retirement system or plan is operated, or if
none is designated, the employer.

(b) Except as provided in subdivision (c), an employee benefit plan distribution and any income or other
increment thereon shall not escheat to this state if, a the time the distribution shall become payable to a
participant in an employee benefit plan, the plan contains a provision for forfeiture or expressly authorizes
the administrator to declare a forfeiture of a distribution to a beneficiary thereof who cannot be found after
a period of time specified in the plan, and the trust or fund established under the plan has not terminated
prior to the date on which the distribution would become forfeitable in accordance with the provision.

(© A participant entitled to an employee benefit plan distribution in the form of residuals shall be
relieved from aforfeiture declared under subdivision (b) upon the making of a claim therefore.
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CCP 1522. [Service, handling, maintenance, or other charges.] No service, handling,
maintenance or other charge or fee of any kind which is imposed because of the inactive or unclaimed
status contemplated by this chapter, may be deducted or withheld from any property subject to escheat
under this chapter, unless specifically permitted by this chapter.

Even when specifically permitted by this chapter, such charges or fees may not be excluded, withheld or
deducted from property subject to this chapter if, under its policy or procedure, the holder would not have
excluded, withheld or deducted such charges or fees in the event the property had been claimed by the
owner prior to being reported or remitted to the Controller.

CCP 1523. [Proposition 103 rebate.]

(&) If aninsurer, after agood faith effort to locate and deliver to a policyholder a Proposition 103 rebate
ordered or negotiated pursuant to Section 1861.01 of the Insurance Code, determines that a policyholder
cannot be located, all funds attributable to that rebate escheat to the state. The funds subject to escheat
during the 1996-97 fiscal year in excess of fourteen million dollars ($14,000,000), shal be transferred to
the Department of Insurance for deposit in the Insurance Fund, for expenditure as provided in Section
12936 of the Insurance Code. The funds subject to escheat during the 1997-98 fiscal year shal be
smilarly deposited in the Insurance Fund up to the amount that, when combined with the amounts
transferred to the Insurance Fund under this subdivision during the 1996-97 fiscal year, will repay principal
and interest on the General Fund loan authorized by Item 0845-001-0001 of the 1996 Budget Act.

(b) Itistheintent of the Legidature that the provisions of this section shall not constitute precedent for
any future diversions of escheated money from any source to any fund other than the General Fund.

(c) Upon a determination by the Commissioner of Insurance that all Proposition 103 rebates pursuant to
Section 1861.01 of the Insurance Code have been paid to policyholders or have escheated and have been
transferred pursuant to subdivision (a), the commissioner shall notify the Secretary of State of that
determination, and this section shall as of that date be repealed.

CCP 1528. [Unclaimed life insurance used for scholarships.] This chapter does not apply to
unclaimed funds held by a life insurance corporation which is organized or admitted as a domestic fraternal
benefit society under Chapter 10 (commencing with section 10970) of Part 2 of Division 2 of the Insurance
Code, so long as such funds are used for scholarship funds, exclusive of costs of administration thereof.

ARTICLE 3

Identification of Escheated Property

CCP 1530. Report by holder: Form: Contents.

CCP 1531. Publication of notice: Mailing: Proof of claim.

CCP 1532.  Payment or delivery to controller: Proof of claim: Traveler's checks: Money orders:
Intangible interest in business association: Place of payment or delivery.

CCP 1533. Notice of determination not to take custody of tangible property.

CCP 1530. [Report by holder: Form: Contents.]
(8) Every person holding funds or other property escheated to this state under this chapter shall report to
the Controller as provided in this section.

10
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(b) Thereport shall be on aform prescribed or approved by the Controller and shall include:

(1) Except with respect to travelers checks and money orders, the name, if known, and last known
address, if any, of each person appearing from the records of the holder to be the owner of any property of
value of at least fifty dollars ($50) escheated under this chapter.

(2) In case of escheated funds of life insurance corporations, the full name of the insured or annuitant,
and his or her last known address, according to the life insurance corporation's records.

(3) Inthe case of the contents of a safe deposit box or other safekeeping repository or in the case of other
tangible property, a description of the property and the place where it is held and may be inspected by the
Controller. The report shall set forth any amounts owing to the holder for unpaid rent or storage charges
and for the cost of opening the safe deposit box or other safekeeping repository, if any, in which the
property was contained.

(4) The nature and identifying number, if any, or description of any intangible property and the amount
appearing from the records to be due, except that items of value under fifty dollars ($50) each may be
reported in aggregate.

(5) Except for any property reported in the aggregate, the date when the property became payable,
demandable, or returnable, and the date of the last transaction with the owner with respect to the property.

(6) Other information which the Controller prescribes by rule as necessary for the administration of this
chapter.

(o) If the holder is a successor to other persons who previously held the property for the owner, or if the
holder has changed his or her name while holding the property, he or she shall file with his or her report all
prior known names and addresses of each holder of the property.

(d) The report shall be filed before November 1 of each year as of June 30 or fisca year-end next
preceding, but the report of life insurance corporations shall be filed before May 1 of each year as of
December 31 next preceding. The Controller may postpone the reporting date upon his or her own motion
or upon written request by any person required to file areport.

(e) Thereport, if made by an individual, shall be verified by the individua; if made by a partnership, by
a partner; if made by an unincorporated association or private corporation, by an officer; and if made by a
public corporation, by its chief fiscal officer or other employee authorized by the holder.

CCP 1531. [Publication of notice: Mailing: Proof of claim.]

(8 Within one year after payment or delivery of escheated property as required by Section 1532, the
Controller shall cause a notice to be published, in a newspaper of genera circulation which the Controller
determinesis most likely to give naotice to the apparent owner of the property.

(b) Each published notice shall be entitled "notice to owners of unclaimed property.”

(c) Each published naotice shall aso contain a statement that information concerning the amount or
description of the property may be obtained by any persons possessing an interest in the property by
addressing any inquiry to the Controller.

(d) If an account paid or delivered to the Controller pursuant to Section 1532 includes a social security
number, the Controller shall request the Franchise Tax Board to provide a current address for the apparent
owner on the basis of that number. The Controller shall mail a notice to the apparent owner for whom a
current address is obtained if the address is different than the address previoudly reported to the Controller.

CCP 1532. [Payment or delivery to Controller: Proof of claim: Traveler's checks: Money
orders: Intangible interest in business association: Place of payment or delivery.]

(8) Every person filing a report as provided by Section 1530 shall pay or deliver to the Controller all
escheated property specified in the report at the same time the report isfiled. On and after January 1,
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1997, a payment of unclaimed cash in an amount of at least twenty thousand dollars ($20,000) shall be
made by e ectronic funds transfer pursuant to regulations adopted by the Controller.

(b) The holder of any interest under subdivision (b) of Section 1516 shall deliver a duplicate certificate
to the Controller. Upon delivery of a duplicate certificate to the Controller, the holder and any transfer
agent, registrar or other person acting for or on behalf of the holder in executing or delivering the duplicate
certificate shall be relieved from all liability of every kind to any person including, but not limited to, any
person acquiring the origina certificate or the duplicate of the certificate issued to the Controller for any
losses or damages resulting to that person by the issuance and delivery to the Controller of such duplicate
certificate.

(o) Payment of any intangible property to the Controller shall be made at the office of the Controller in
Sacramento or at such other location as the Controller by regulation may designate. Except as otherwise
agreed by the Controller and the holder, tangible personal property shall be delivered to the Controller at
the place whereit is held.

(d) Payment is deemed complete on the date the eectronic funds transfer is initiated if the settlement to
the state's demand account occurs on or before the banking day following the date the transfer is initiated.
If the settlement to the state's demand account does not occur on or before the banking day following the
date the transfer isinitiated, payment is deemed to occur on the date settlement occurs.

(&) Any person required to pay cash by electronic funds transfer who makes the payment by means other
than an authorized electronic funds transfer shall be liable for a civil penalty of 2 percent of the amount of
the payment that is due pursuant to this section, in addition to any other penalty provided by law. Penalties
are due at the time of payment. If the Controller finds that a holder's failure to make payment by an
appropriate electronic funds transfer in accordance with the Controller's procedures is due to reasonable
cause and circumstances beyond the holder's control, and occurred notwithstanding the exercise of ordinary
care and in the absence of willful neglect, that holder shall be relieved of the penalties.

(f) An electronic funds transfer shall be accomplished by an automated clearinghouse debit, an automated
clearinghouse credit, a Federal Reserve Wire Transfer (Fedwire), or by an international funds transfer.
Banking costs incurred for the automated clearinghouse debit transaction by the holder shall be paid by the
state. Banking costs incurred by the state for the automated clearinghouse credit transaction may be paid
by the holder originating the credit. Banking costs incurred for the Fedwire transaction charged to the
holder and the state shall be paid by the person originating the transaction. Banking costs charged to the
holder and to the state for an international funds transfer may be charged to the holder.

(g) For purposes of this section:

(2) "Electronic funds transfer" means any transfer of funds, other than a transaction originated by check,
draft, or smilar paper instrument, that is initiated through an electronic terminal, telephonic instrument,
modem, computer, or magnetic tape, so as to order, instruct, or authorize a financia ingtitution to credit or
debit an account.

(2) "Automated clearinghouse” means any federa reserve bank, or an organization established by
agreement with the National Automated Clearing House Association, that operates as a clearinghouse for
transmitting or receiving entries between banks or bank accounts and that authorizes an e ectronic transfer
of funds between those banks or bank accounts.

(3) "Automated clearinghouse debit” means a transaction in which the state, through its designated
depository bank, originates an automated clearinghouse transaction debiting the holder's bank account and
crediting the state's bank account for the amount of payment.

(4) "Automated clearinghouse credit” means an automated clearinghouse transaction in which the holder,
through its own bank, originates an entry crediting the state's bank account and debiting the holder's bank
account.
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(5) "Fedwire" means any transaction originated by the holder and utilizing the national electronic
payment system to transfer funds through federal reserve banks, pursuant to which the holder debits its
own bank account and credits the state's bank account. Electronic funds transfer may be made by Fedwire
only if prior approva is obtained from the Controller and the holder is unable, for reasonable cause, to
make payment pursuant to paragraph (2) or (3).

(6) "International funds transfer” means any transaction originated by the holder and utilizing the
international electronic payment system to transfer funds, pursuant to which the holder debits its own bank
account, and credits the funds to a United States bank that credits the Unclaimed Property Fund.

CCP 1532.1. [Delivery of safe deposit box contents: Mailing: Publication.] Notwithstanding
Sections 1531 and 1532, property that escheats to the state pursuant to Section 1514 shall not be paid or
delivered to the state until the earlier of (a) the time when the holder is requested to do so by the Controller
or (b) within one year after the final date for filing the report required by Section 1530 as specified in
subdivision (d) of Section 1530. Within one year after receipt of property as provided by this section, the
Controller shall cause anotice to be published as provided in Section 1531.

CCP 1533. [Notice of determination not to take custody of tangible property.] Tangible
personal property may be excluded from the notices required by Section 1531, shall not be delivered to the
State Controller, and shall not escheat to the state, if the State Controller, in his discretion, determines that
it is not in the interest of the state to take custody of the property and notifies the holder in writing, within
120 days from receipt of the report required by Section 1530, of his determination not to take custody of
the property.

ARTICLE 4

Payment of Claims

CCP 1540. Filing of claim.
CCP 1541. Action to establish claim: Time: Service of summons: Tria by court.
CCP 1542. Other state entitled to property.

CCP 1540. [Filing of claim.]

(& Any person, excluding another state, who claims an interest in property paid or delivered to the State
Controller under this chapter may file a clam to the property or to the net proceeds from its sde. The
claim shall be on aform prescribed by the State Controller and shall be verified by the claimant.

(b) The State Controller shall consider each claim within 90 days after it isfiled. He may hold a hearing
and receive evidence. He shall give written notice to the claimant if he denies the claim in whole or in part.
Such notice may be given by mailing it to the address, if any, stated in the claim as the address to which
notices are to be sent. If no such address is stated in the claim, the notice may be mailed to the address, if
any, of the claimant as stated in the claim. No notice of denial need be given if the claim fails to state
either an address to which notices are to be sent or an address of the claimant.

(c) The State Controller shall add interest at the rate of 5 percent compounded annually or the current
interest rate received upon deposits held in the Pooled Money Investment Account, whichever is lower, to
the amount of any claim paid the owner under this section for the period the property was on deposit in the
Unclaimed Property Fund. No interest shall be payable for any period prior to January 1, 1977.

(d) Any holder who pays to the owner, property which has escheated to the state and which, if claimed
from the State Controller, would be subject to subdivision (c) may add interest as provided in subdivision
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(e) Such added interest shal be repaid to the holder by the State Controller in the same manner as the
principal.

(f) For the purposes of this section, "owner" means the person who had lega right to the property prior
to its escheat, his heirs, or hislega representative.

CCP 1541. [Action to establish claim: Time: Service of summons: Trial by court.] Any

person aggrieved by a decision of the State Controller or as to whose claim the Controller has failed to
make a decision within 90 days after the filing of the claim, may commence an action, naming the State
Controller as a defendant, to establish his claim in the superior court in any county or city and county in

which the Attorney General has an office. The action shall be brought within 90 days after the decision of

the State Controller or within 180 days from the filing of the claim if the State Controller fails to make a
decison. The summons and a copy of the complaint shall be served upon the State Controller and the
Attorney General and the State Controller shall have 60 days within which to respond by answer. The
action shall be tried without ajury.

CCP 1542. [Other state entitled to property.]

(8 At any time after property has been paid or delivered to the State Controller under this chapter,
another state is entitled to recover the property if:

(1) The property escheated to this state under subdivision (b) of Section 1510 because no address of the
apparent owner of the property appeared on the records of the holder when the property was escheated
under the chapter, the last known address of the apparent owner was in fact in such other state, and, under
the laws of that state, the property escheated to that state;

(2) Thelast known address of the apparent owner of the property appearing on the records of the holder
isin such other state and, under the laws of that state, the property has escheated to that state;

(3) The property is the sum payable on a travelers check, money order, or other smilar instrument that
escheated to this state under Section 1511, the travelers check, money order or other similar instrument was
in fact purchased in such other state, and, under the laws of that state, the property escheated to that state;
or

(4) The property is funds held or owing by a life insurance corporation that escheated to this state by
application of the presumption provided by subdivision (b) of Section 1515, the last known address of the
person entitled to the funds was in fact in such other state, and, under the laws of that state, the property
escheated to that state.

(b) The claim of another state to recover escheated property under this section shall be presented in
writing to the State Controller, who shall consider the claim within 90 days after it is presented. He may
hold a hearing and receive evidence. He shall allow the claim if he determines that the other state is entitled
to the escheated property.

(c) Paragraphs (1) and (2) of subdivision (&) do not apply to property described in paragraph (3) or (4)
of that subdivision.

ARTICLES

Administration of Unclaimed Property
CCP 1560. Custody by State: Holder relieved from liability: Payment of safe deposit box or

repository charges: Reimbursement of holder paying claim: Reclaim of property to
pay claim.
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CCP 1561. Defense of holder against claims after delivery to State: Refund or redelivery of
property delivered by mistake.

CCP 1562.  Crediting of dividends, interest, or increments to owner's account: Disposition of
income from investment of Unclaimed Property Fund.

CCP 1563.  Sdeof eschested property: Conduct of sale: Publication of notice: Securities:
Government bonds: Title to purchaser.

CCP 1564. Deposit of money in Unclaimed Property Fund: Abandoned Property Account
Appropriation: Transfer of funds.

CCP 1565.  Destruction or disposition of property with no apparent commercial value: Immunity
from liability.

CCP 1566. Immunity of State and officers from liability.

CCP 1567.  Useof tangible persona property by Director of Parks and Recrestion.

CCP 1560. [Custody by State: Holder relieved from liability: Payment of safe deposit box
or repository charges: Reimbursement of holder paying claim: Reclaim of property to pay
claim.]

(8 Upon the payment or delivery of escheated property to the State Controller, the state shall assume
custody and shall be responsible for the safekeeping of the property. Any person who pays or delivers
escheated property to the State Controller under this chapter is relieved of al liability to the extent of the
value of the property so paid or delivered for any claim which then exists or which thereafter may arise or
be made in respect to the property. Property removed from a safe deposit box or other safekeeping
repository shall be received by the State Controller subject to any valid lien of the holder for rent and other
charges, such rent and other charges to be paid out of the proceeds remaining after the State Controller has
deducted therefrom his selling cost.

(b) Any holder who has paid moneys to the State Controller pursuant to this chapter may make payment
to any person appearing to such holder to be entitled thereto, and upon filing proof of such payment and
proof that the payee was entitled thereto, the State Controller shall forthwith reimburse the holder for the
payment without deduction of any fee or other charges. Where reimbursement is sought for a payment
made on a negotiable instrument (including a travelers check or money order), the holder shal be
reimbursed under this subdivision upon filing proof that the instrument was duly presented to him and that
payment was made thereon to a person who appeared to the holder to be entitled to payment.

() The holder shall be reimbursed under this section even if he made the payments to a person whose
clam against him was barred because of the expiration of any such period of time as those described in
Section 1570.

(d) Any holder who has delivered personal property, including a certificate of any interest in a business
association, to the State Controller pursuant to this chapter may reclaim such persona property if still in
the possession of the State Controller without payment of any fee or other charges upon filing proof that the
owner thereof has claimed such personal property from such holder. The State Controller may, in his
discretion, accept an affidavit of the holder stating the facts that entitle the holder to reimbursement under
this subdivision as sufficient proof for the purposes of this subdivision.

CCP 1561. [Defense of holder against claims after delivery to State: Refund or redelivery
of property delivered by mistake.]

(&) If the holder pays or delivers escheated property to the State Controller in accordance with this
chapter and thereafter any person claims the property from the holder or another state claims the property
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from the holder under that state's laws relating to escheat, the State Controller shall, upon written notice of
such claim, defend the holder against the claim and indemnify him against any liability on the claim.

(b) If any holder, because of mistake of law or fact, pays or delivers any property to the State Controller
that has not escheated under this chapter and thereafter claims the property from the State Controller, the
State Controller shall, if he has not disposed of the property in accordance with this chapter, refund or
reddliver the property to the holder without deduction for any fee or other charge.

(c) Asused in this section, "escheated property” means property which this chapter provides escheats to
this state, whether or not it is determined that another state had a superior right to escheat such property at
the time it was paid or delivered to the State Controller or at sometime thereafter.

CCP 1562. [Crediting of dividends, interests, or increments to owner's account:
Disposition of income from investment of Unclaimed Property Fund.] When property other
than money is delivered to the State Controller under this chapter, any dividends, interest or other
increments realized or accruing on such property at or prior to liquidation or conversion thereof into
money, shall upon receipt be credited to the owner's account by the State Controller. Except for amounts
so credited the owner is not entitled to receive income or other increments on money or other property paid
or ddlivered to the State Controller under this chapter. All interest received and other income derived from
the investment of moneys deposited in the Unclaimed Property Fund under the provisions of this chapter
shall, on order of the State Controller, be transferred to the General Fund.

CCP 1563. [Sale of escheated property: Conduct of sale: Publication of notice: Securities:
Government bonds: Title to purchaser.]

(8 Except as provided in subdivision (b), all escheated property delivered to the Controller under this
chapter shall be sold by the Controller to the highest bidder a public sale in whatever city in the state
affords in his or her judgment the most favorable market for the property involved. The Controller may
decline the highest bid and reoffer the property for sae if he or she considers the price bid insufficient. The
Controller need not offer any property for saleif, in his or her opinion, the probable cost of sale exceeds
the value of the property. Any sale of escheated property held under this section shall be preceded by a
single publication of notice thereof, at least one week in advance of sale, in an English language newspaper
of general circulation in the county where the property is to be sold.

(b) Securities listed on an established stock exchange within two years following receipt by the
Controller shall be sold at the prevailing prices on that exchange. Other securities may be sold over the
counter at prevailing prices or, with prior approva of the State Board of Control, by such other method as
the Controller may determine to be advisable. United States government savings bonds and United States
war bonds shall be presented to the United States for payment. Subdivision (a) does not apply to the
property described in this subdivision.

() The purchaser at any sale conducted by the Controller pursuant to this chapter shal receive title to
the property purchased, free from all claims of the owner or prior holder thereof and of al persons claiming
through or under them. The Controller shall execute all documents necessary to complete the transfer of
title.

CCP 1564. [Deposit of money in Unclaimed Property Fund: Abandoned Property
Account: Appropriation: Transfer of funds.]

(& All money received under this chapter, including the proceeds from the sale of property under Section
1563, shall be deposited in the Unclaimed Property Fund in an account titled "Abandoned Property.”
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(b) Notwithstanding Section 13340 of the Government Code, all money in the Abandoned Property
Account in the Unclaimed Property Fund is hereby continuously appropriated to the Controller, without
regard to fiscal years, for expenditure in accordance with law in carrying out and enforcing the provisions
of this chapter, including, but not limited to, the following purposes:

(1) For payment of claims allowed by the Controller under the provisions of this chapter.

(2) For refund, to the person making such deposit, of amounts, including overpayments, deposited in
error in such fund.

(3) For payment of the cost of appraisals incurred by the Controller covering property held in the name
of an account in such fund.

(4) For payment of the cost incurred by the Controller for the purchase of lost instrument indemnity
bonds, or for payment to the person entitled thereto, for any unpaid lawful charges or costs which arose
from holding any specific property or any specific funds which were delivered or paid to the Controller, or
which arose from complying with this chapter with respect to such property or funds.

(5) For payment of amounts required to be paid by the state as trustee, bailee, or successor in interest to
the preceding owner.

(6) For payment of costs incurred by the Controller for the repair, maintenance, and upkeep of property
held in the name of an account in such fund.

(7) For payment of costs of official advertisng in connection with the sale of property held in the name
of an account in such fund.

(8) For transfer to the General Fund as provided in subdivision (c).

(9) For transfer to the Inheritance Tax Fund of the amount of any inheritance taxes determined to be due
and payable to the state by any claimant with respect to any property claimed by him or her under the
provisions of this chapter.

(c) Atthe end of each month, or more often if he or she deems it advisable, the Controller shall transfer
al money in the Abandoned Property Account in excess of fifty thousand dollars ($50,000) to the Genera
Fund. Before making this transfer, the Controller shall record the name and last known address of each
person appearing from the holders report to be entitled to the escheated property and the name and last
known address of each insured person or annuitant, and with respect to each policy or contract listed in the
report of a life insurance corporation, its number, and the name of the corporation. The record shall be
available for public inspection at al reasonable business hours.

CCP 1565. [Destruction or disposition of property with no apparent commercial value:
Immunity from liability.] Any property delivered to the State Controller pursuant to this chapter
which has no apparent commercial value shall be retained by the State Controller until such time as he
determines to destroy or otherwise dispose of it. If the State Controller determines that any property
delivered to him pursuant to this chapter has no apparent commercia value, he may at any time thereafter
destroy or otherwise dispose of the property, and in that event no action or proceeding shall be brought or
maintained against the state or any officer thereof or against the holder for or on account of any action
taken by the State Controller pursuant to this chapter with respect to the property.

CCP 1566. [Immunity of State and officers from liability.]

(& When payment or delivery of money or other property has been made to any claimant under the
provisions of this chapter, no suit shall thereafter be maintained by any other claimant against the state or
any officer or employee thereof for or on account of such property.

(b) Except as provided in Section 1541, no suit shall be maintained by any person against the state or
any officer or employee thereof for or on account of any transaction entered into by the State Controller
pursuant to this chapter.
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CCP 1567. [Use of tangible personal property by Director of Parks and Recreation.] The
Director of Parks and Recreation may examine any tangible persona property delivered to the Controller
under this chapter for purposes of determining whether such property would be useful under the provisions
of Section 512 of the Public Resources Code. If the director makes such a determination with respect to
the property, the Controller may deliver the property to the director for use in carrying out the purposes of
Section 512 of the Public Resources Code. Upon the termination of any such use, the director shall return
the property to the Controller.

ARTICLE 6

Compliance and Enforcement

CCP 1570. Inapplicahility of statutes and orders limiting time for actions against holders.

CCP 1571. Examination of records of banks and savings and |oan associations.

CCP 1572. Actionsto enforce chapter: Jurisdiction.

CCP 1573.  Agreements with other states.

CCP 1574. Actionsto enforce laws of other states: Action in other states to enforce laws of this
State.

CCP 1575. Request to other state to bring action: Costs and rewards.

CCP 1576. Punishment for failure to render report or deliver escheated property.

CCP 1577. Interest payable upon failure to timely report or pay over unclaimed property.

CCP 1570. [Inapplicability of statutes and orders limiting time for actions against holders.]
The expiration of any period of time specified by statute or court order, during which an action or
proceeding may be commenced or enforced to obtain payment of a claim for money or recovery of property
from the holder, does not prevent the money or property from being escheated, nor affect any duty to file a
report required by this chapter or to pay or deliver escheated property to the State Controller.

CCP 1571. [Examination of records of banks and savings and loan associations.]

(8 The State Controller may at reasonable times and upon reasonable notice examine the records of any
person if he has reason to believe that such person has failed to report property that should have been
reported pursuant to this chapter.

(b) When requested by the State Controller, such examination shall be conducted by any licensing or
regulating agency otherwise empowered by the laws of this state to examine the records of the holder. For
the purpose of determining compliance with this chapter, the Superintendent of Banks and the Savings and
Loan Commissioner are hereby respectively vested with full authority to examine the records of any
banking organization and any savings and loan association doing business within this state but not
organized under the laws of or created in this state.

CCP 1572. [Actions to enforce chapter: Jurisdiction.]

(8 The State Controller may bring an action in a court of appropriate jurisdiction, as specified in this
section, for any of the following purposes:

(1) To enforce the duty of any person under this chapter to permit the examination of the records of such
person.
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Article 6

(2) For ajudicia determination that particular property is subject to escheat by this state pursuant to this
chapter.

(3) To enforcethe delivery of any property to the State Controller as required under this chapter.

(b) The State Controller may bring an action under this chapter in any court of this state of appropriate
jurisdiction in any of the following cases:

(1) Where the holder is any person domiciled in this state, or is a government or governmental
subdivision or agency of the state.

(2) Where the holder is any person engaged in or transacting business in this state, although not
domiciled in this state.

(3) Where the property istangible personal property and is held in this state.

(©) In any case where no court of this state can obtain jurisdiction over the holder, the State Controller
may bring an action in any federal or state court with jurisdiction over the holder.

CCP 1573. [Agreements with other states.] The State Controller may enter into an agreement to
provide information needed to enable another state to determine unclaimed property it may be entitled to
escheat if such other state or an official thereof agrees to provide this state with information needed to
enable this state to determine unclaimed property it may be entitled to escheat. The State Controller may,
by regulation, require the reporting of information needed to enable him to comply with agreements made
pursuant to this section and may, by regulation, prescribe the form, including verification, of the
information to be reported and the times for filing the reports.

CCP 1574. [Actions to enforce laws of other states: Action in other states to enforce laws of
this State.] At the request of another state, the Attorney Genera of this state may bring an action in the
name of the other state, in any court of appropriate jurisdiction of this state or federal court within this
dtate, to enforce the unclaimed property laws of the other state against a holder in this state of property
subject to escheat by the other state, if:

(8 The courts of the other state cannot obtain jurisdiction over the holder;

(b) The other state has agreed to bring actions in the name of this state at the request of the Attorney
General of this state to enforce the provisions of this chapter against any person in the other state believed
by the State Controller to hold property subject to escheat under this chapter, where the courts of this state
cannot obtain jurisdiction over such person; and

(c) The other state has agreed to pay reasonable costs incurred by the Attorney General in bringing the
action.

CCP 1575. [Request to other state to bring action: Costs and rewards.]

(& If the State Controller believes that a person in another state holds property subject to escheat under
this chapter and the courts of this state cannot obtain jurisdiction over that person, the Attorney Genera of
this state may request an officer of the other state to bring an action in the name of this state to enforce the
provisions of this chapter against such person.

(b) This state shall pay al reasonable costs incurred by the other state in any action brought under the
authority of this section. The State Controller may agree to pay to any state bringing such an action a
reward not to exceed fifteen percent of the value, after deducting reasonable costs, of any property
recovered for this state as a direct or indirect result of such action. Any costs or rewards paid pursuant to
this section shall be paid from the Abandoned Property Account in the Unclaimed Property Fund and shall
not be deducted from the amount that is subject to be claimed by the owner in accordance with this chapter.
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CCP 1576. [Punishment for failure to render report or deliver escheated property.]

(& Any person who willfully fails to render any report or perform other duties, including use of the
report format described in Section 1530, required under this chapter shall be punished by a fine of one
hundred dollars ($100) for each day such report is withheld or such duty is not performed, but not more
than ten thousand dollars ($10,000).

(b) Any person who willfully refuses to pay or deliver escheated property to the Controller as required
under this chapter shall be punished by a fine of not less than five thousand dollars ($5,000) nor more than
fifty thousand dollars ($50,000).

() No person shall be considered to have willfully failed to report, pay, or deliver escheated property, or
perform other duties unless he or she has failed to respond within a reasonable time after notification by
certified mail by the Controller's office of his or her failure to act.

CCP 1577. [Interest payable upon failure to timely report or pay over unclaimed
property.] In addition to any damages, penalties, or fines for which a person may be liable under other
provisions of law, any person who fails to report or pay or deliver unclaimed property within the time
prescribed by this chapter, shall pay to the State Controller interest at the rate of 12 percent per annum on
such property or value thereof from the date such property should have been paid or delivered.

ARTICLE 7

Miscellaneous

CCP 1580. State Controller: Prescribing rules and regulations.
CCP 1581. Records required of traveler's check or money order sellers.
CCP 1582. Agreement to locate reported property: Validity: Compensation.

CCP 1580. [State Controller: Prescribing rules and regulations.]
The State Controller is hereby authorized to make necessary rules and regulations to carry out the
provisions of this chapter.

CCP 1581. [Records required of traveler's check or money order sellers.]

(8 Any business association that sells in this state its travelers checks, money orders, or other similar
written instruments (other than third-party bank checks) on which such business association is directly
liable, or that provides such travelers checks, money orders, or similar written instruments to others for sale
in this state, shall maintain a record indicating those travelers checks, money orders, or similar written
instruments that are purchased from it in this state.

(b) The record required by this section may be destroyed after it has been retained for such reasonable
time as the State Controller shall designate by regulation.

(c) Any business association that willfully fails to comply with this section isliable to the state for a civil
pendty of five hundred dollars ($500) for each day of such failure to comply, which penalty may be
recovered in an action brought by the State Controller.

CCP 1582. [Agreement to locate reported property: Validity: Compensation.] No agreement
to locate, deliver, recover, or assist in the recovery of property reported under Section 1530, entered into
between the date areport isfiled under subdivision (d) of Section 1530 and the date of publication of notice
under Section 1531 isvalid. Such an agreement made after publication of notice is valid if the fee

20



Article 7

or compensation agreed upon is not in excess of 10 percent of the recoverable property and the agreement
is in writing and signed by the owner after disclosure in the agreement of the nature and value of the
property and the name and address of the person or entity in possession of the property. Nothing in this

section shall be construed to prevent an owner from asserting, at any time, that any agreement to locate
property is based upon an excessive or unjust consideration.

Notwithstanding any other provision of law, records of the Controller's office pertaining to unclaimed
property are not available for public inspection or copying until after publication of notice of the property
or, if publication of notice of the property is not required, until one year after delivery of the property to the
Controller.

Rev. 12/96
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Article 1

CALIFORNIA ADMINISTRATIVE CODE - TITLE 2 - SUBCHAPTER 8

Subchapter 8. Unclaimed Property Law
Regulations

Article 1

General

1150. Purpose and Statutory Authority. The rules and regulations contained in this Subchapter are
for the purpose of implementing provisions of the Unclaimed Property Law and are authorized by
Code of Civil Procedure Section 1580.

NOTE: Authority cited: Section 1580, Code of Civil Procedure.
Reference: Sections 1500-1582, Code of Civil Procedure.

History: 1. New Subchapter 8 (Sections 1150-1176 not consecutive) filed 9-25-74 as an emergency;
effective upon filing (Register 74, No. 39).

2. Repedler of Subchapter 8 (Sections 1150-1176, not consecutive) pursuant to Order for
Preliminary Injunction (Slettland and Kerner vs. Flournoy) (Register 75, No. 5).

3. New Subchapter 8 (Sections 1150-1176, not consecutive) filed 8-15-75; effective thirtieth
day thereafter (Register 75, No. 33).

1151. Charges. The term "charges' means any type of charge deducted by a holder (as defined in
subdivision (f) of Code of Civil Procedure Section 1501) from property subject to the Unclaimed
Property Law, including, but not limited to, service charges, handling charges, and administrative
costs.

1152. Property. The term "property" means any property that is reportable to the State Controller
under the Unclaimed Property Law or would be reportable if charges had not been deducted
therefrom.

1153. Inactivity. The term "inactivity" means non-occurrence of any of the events or acts described in
(1), (2) or (3) of subdivison (&) or subdivision (b) of Code of Civil Procedure Section 1513. A
period of inactivity cannot be terminated by the unilateral act of the holder.

History: 1. Amendment filed 6-15-76; effective thirtieth day thereafter (Register 76, No. 25).

1154. Deducted. Theterm "deducted" is synonymous with the terms "excluded" and "withheld".
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Article 2

Charges Lawfully Withheld
1160. Authority for Charges. Charges shall not be deducted from property unless:
() Expressy permitted by provisions of the Unclaimed Property Law; and

(b) Authorized by a statute other than the Unclaimed Property Law, or by avalid
enforceable contract.

1161. Substantiation of Deductions. If charges are deducted from property, a holder shall include or
attach as part of the report filed pursuant to Code of Civil Procedure Section 1530:

(8 Thecitation of the statute or a copy of the form of contract authorizing such charges.

(b) The value or amount of each item of property, before any charges are deducted
therefrom.

(c) The amount of charges deducted from each item and the date or dates on which such
charges were deducted.

(d) Such other information or documentation as the State Controller may require after
review of the report to substantiate the deduction of charges.

1162. Non-Enforcement of Right. Charges may not be deducted from property pursuant to a
contract or statute if the holder would not have deducted such charges in the event the property had
been claimed by the owner prior to being reported or remitted to the State Controller.

Article3

Reasonable Charges

1165. Substantiation of Reasonableness. Asto any item of property subject to subdivisions (a) or
(b) of Code of Civil Procedure Section 1513 on which charges have been deducted, other than
demand deposits, a bank or financial organization shall include the following information as part of
the report filed pursuant to Code of Civil Procedure Section 1530:

(& An edimate of the gross amount of income earned from use or investment of the
property during the period of inactivity;

(b) A description and itemization of al costs directly incurred for purposes of maintaining
and safeguarding the property during the period of inactivity and which would not
have been incurred except for such inactivity; and

(c) Such other information or documentation pertaining to the reasonableness of the
charges as the Controller may require after review of the report.
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Articles 2,3,4 &5

Article4

Interest or Dividends
1170. Authority for Discontinuance. If payment of interest or dividends on property subject to
subdivisions (a) or (b) of Code of Civil Procedure Section 1513 is discontinued at any time during
the period of inactivity, the holder shall include or attach as part of the report filed pursuant to
Code of Civil Procedure Section 1530:

(& A copy of the form of a valid, enforceable contract which authorized such
discontinuance of payment of interest or dividends; or

(b) The citation of the statute which authorized such discontinuance of payment of interest
or dividends.

1171. Non-Enforcement of Right. A contract or statute shall not be considered as authorizing
discontinuance of payment of interest or dividends if such payment would not have been

discontinued, or would otherwise have accrued to the benefit of the owner, in the event the property
had been claimed by the owner prior to being reported or remitted to the State Controller.

Article5

Miscellaneous

1173. Report of No reportable Property. On written request a holder who does not have property
which is reportable under the law shall report that fact.

Note: Authority cited: Section 1580, Code of Civil Procedure.
Reference: Sections 1500-1582, Code of Civil Procedure.

History: 1. New Section filed 6-15-76; effective thirtieth day thereafter (Register 76, No. 25).

1174. Information Contained in Report. In addition to the information required by Section 1530 of
the Code of Civil Procedure and by other rules of this Subchapter, the report filed pursuant to
Section 1530 snall contain the following information on a form prescribed by the State Controller:
(8 Thetype of organization filing the report (corporation, partnership, etc.)
(b) If thereport isfiled by a corporation:
(1) The date of incorporation;

(2) The state of incorporation; and
(3) The state in which the corporation has its principal place of business.
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NOTE:

(c) The date that the organization filing the report commenced operations.

(d) If the report is prepared by an agent of the holder (for example, a transfer agent), the
name and address of the agent.

(&) The name and title of the person who actually prepared, or was directly responsible for
preparing the report.

(f) If the social security number or taxpayer identification number of the owner is
contained in the records of the holder, the holder shal list such socia security or
taxpayer identification number along with the items of property reported. Upon
written application of a holder to the State Controller, and for good cause shown, the
State Controller, in writing, may relieve the holder of the obligation to report such
social security or taxpayer identification numbers.

Authority Cited: Sections 1530(b)(6) and 1580, Code of Civil Procedure.

Reference Section 1500, Code of Civil Procedure.

1175.

Records. Any person or holder shall retain all records pertaining to property for a period of seven
(7) years after such property is reported, or would have been reported except for the deduction of

charges, to the State Controller. Such records shall contain the information required by Section
1530 of the Code of Civil Procedure and this Subchapter. The State Controller may, in writing,

consent to the destruction of any such records prior to expiration of the above period.

1176. States Without Unclaimed Property Laws. In accordance with the requirement of

1180.

NOTE:

subdivision (b) of Section 1580 of the Code of Civil Procedure that the State Controller designate
those states that do not provide by law for the escheat of unclaimed or abandoned intangible
property of any kind described in Sections 1513 through 1520, the State Controller finds that
presently al states provide for the escheat of some kind of abandoned or unclaimed intangible
property. Holders having questions concerning the unclaimed property laws of particular states
may direct inquiries to the State Controller, Divison of Unclaimed Property, Sacramento,
California.

Inapplicability of Articles. Articles 2, 3 and 4 of Subchapter 8, do not apply to property
which isfirst required to be reported after January 1, 1976.

Authority cited: Section 1580, Code of Civil Procedure.

Reference: Sections 1500-1582, Code of Civil Procedure.

History: 1.  New section filed 6-15-76; effective thirtieth day thereafter (Register 76, No. 25).

25



